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Tafesse,Shisema and Ayalew Certified Audit Partnership
Chartered Certified Accountants (UK) and Authorised Auditors (Ethiopia)
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E-mail:- tafessefi@gmai.com / tafessef@hotmail.com P.0.Box 110690 Addis Ababa - Ethiopia

INDEPENDENT AUDITORS' REPORT ON THE ACCOUNTS OF
NIGAT INSURANCE BROKER § s COMPAN

Cualified Opinion

We have audited the financial statements of Nigat Insurance Broker Share Company set out on pages 3 i
10, which comprise balance sheet at07 July 2025, the statement of profit and loss, the statement of cash
flow, the statement of change in equity for the year then ended, and notes to the financial statements,

including a summary of significant accounting policies specified on page 7.

In our opinion except for the effect of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as a1 07 July 2025, and its financial performance and its cash flows for the vear then ended
in accordance with Generally Accepted Accounting Principles,

Bagis for Qualified Opinion

1. Bank reconciliation has not been performed for the cash at bank balances.
2. We have noted difference on cash balance between the ledger and bank statement of Birr
|,0%6,430.09.

We conducted our awdit in accordance with International Standards on Auditing (I1SAs). Our
responsibilities under those standards are further described in the Auditer’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the Ethiopian Code of Ethics for Professional Accountants, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficien and appropriate to provide a basis for our qualified opinion.

Responsibilities of Directors for the Financial Statements

The Directors are responsible for the preparation and fair presentation of the financial statements in
accordance with Generally Accepled Accounting Principles, and for such internal control as directors

d:_tﬂmm:s are necessary 10 enable the preparation of financial statements that are free from material
misstaiement, whether due to fraud or emrar.

In pi_tr-'m'nu m:_ﬁmn::ill sl:tfm:nlls. the Dircctors are responsible for assessing the Company's ability ta 1
conlinue as a going concern, disclosing, as applicable, matters related to going concern and using the going
cmz:am basis -:}tt‘ Becounting uml:. Directors either intends to liquidate the Company or 1o cease operati

or have ne realistic alternative but to do so. : : : - ﬂI'IEI,
financial reporting process bt ID::er_:mrs are responsible for overseeing the company's

Frﬂﬁde“ ﬂfﬂlil‘ﬁi‘ and lfr;ll"l-n-r-n ] [ okt
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Auditgr s Responsibilities for the Audif of the Financial Statements

Our objectives are 1o obtain reasonable assurance sboul whether the financial statements as a whole are
free from material misstatement, whether due 1o fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guerantee that an :-lfldll
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Missiatements can arise from fraud or error and are considered material if, individually or in the ?EE‘*E‘M*
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
firamcial ststements.

Reporis on Other Legal and Regulatory Reguirements

We have no comment to make on the report of your Directors so far as it related to these financial
stmements n accordance with thecommercials code of Ethiopia of 2021 {proclamation) No 1243/2021
recemmend approval of the financial statement.

In addition we have no any objection on the proposed dividend distribution presented by the Board of
directors and recommend approval of the Wﬂpﬂﬁdﬁ\'_i_dfnﬂ as per article 349 (2) of the commergial

code of Ethiopia. /
F"!,J:;ﬂ_ ad S I'u..'-. % Phas )
. : S
Tafesse, Shisema and Ayalew Certified Audit P -

Chartered Certified Accountants (UK) e o Addis Ababa
Authorized Auditors (ETH) ; 7 November 2025
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NIGAT INSURANCE BROKER SHARE COMPANY

BALANCE SHEET
AS AT 7 JULY 2025

NON CURRENT ASSETS
Fixed assets

CURRENT ASSETS
Debtors and prepayments
Shareholder's account
Cash at bank

CURRENT LIABILITIES
Creditors and accruals

Profit tax payable

NET CURRENT ASSETS

FINANCED BY:
Capital
Legal reserve
Profit and loss account

MNotes

la, 2

4

==

Currency: Ethiopian Birr

1,690,394.06

1,812,217

1,457.927.30
833,123.27
3.440.546.39

2.733.596.96

1.535,478.86
603,675.73

2,139.154.59

3.594.442.37

|
L 472432

4,712,084
5,184,516

| i mﬂﬂ:mj
L 349,740

2371745
2,811,771

5,284,836.43

3,222,000.00
451,225.96
1,611,612.47

5,284,836.43

4623 i‘?ﬂﬂ

3,222,000
| - - 366,404
sy 1.ﬂ35=53'5 |

- 4!513,9‘53
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NIGAT INSURANCE BROKER SHARE COMPANY

PROFIT AND LOSS STATEMENT
FOR THE YEAR ENDED 07 JULY 2025
Currency: Ethiopian Birr
REVENUE Note ms PR
Commission income 1b 6,412,208.93 :fﬁ: | 4927,195
Interest income 10987522 % 73,121
652208415 L 5000316,
GENERAL AND ADMINISTRATIVE EXPENSE
Salary and related |,820.072.00
Transportation Allawance 15,180.00
Representation Allawance 172.017.00
Provident Fund 129.141.90
Pension Contribution 11,979.04
Wages 7.200.00
Office Rent 120,313.12
Membership and Subscription -
Fuel 43%,120.80
Compensalion 79,044 9]
Stationery 6,050.48
Aundil fee 15,000,003
Insurance Expense 101,122.30
Repair and maintanance 27516925
Bank Service Charge 641202
Board member fee 216,000,600
Uitifity 6,533.48
Depreciation 431,447.92
[mferest expense 9,345.63
Penality 300.00
Miscellaneous SE 475,40
Licensing and Regulation 10.000.00
Business Acquisition 129,949 64 2 ! ;
108987485 . 3,451,778
Profit before tax 143230090 [ 1,548,538
- Profif tax 735,775.12 1':; R

et profit after tax |0 & ~

S

ok
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NIGAT INSURANCE BROKER SHARE COMPANY

STATEMENT OF CASH FLOW
FOR THE YEAR EN 7JULY 2

1
I Mow

1] ting activit

: I et Profit before tax
Adjustment for non-cash items
Depreciation
1 Opening Balance Depreciation
L
E' ? Operating profit before working capital changes
Changes in working capital

! I Increase(decrease) in debiors
Decrease in shareholders payable
I Withholding tax receivable
I Increase{decrease) in creditors and accruals

L I Profit Tax Paid
Withholding tax pad
i l Met cash from operating activities

= Cash Mow from investing activitics
L Fixed asset Purchase
Fixed asset Aujustment
l Net cash from investing activities
Cas w rom [ i Livities
Dividend paid
I Capital increment in cash
Net eash flow from financing activities

—l Net increase in cash and cash equivalents
Cash and cash equivalent at the beginning of the year
—I Cash and cash equivalent at the end of the year

Components of cash and cash equivalents
l Cash on hand and at bank

- e e

2024

2,432,209.30 1,548,538

431,447.92 434,588

2,.863,657.22 1,983,125

(985,495 49) (345,419)

(835,123.27) -

i 1,675,496
(487.526.17) -
(349,739.71) (267,371)
(132,099.39) (108,708)

T3673.19 2,937,124

(309,624.59)

(309,624.59) ;
(1,035,585.84) (800,164)
(1.345,21043) (800,164)
(1,271,537.24) 2,136,959
4,712.083.72 2,575,124
34054639 4712084
3,440,546.39 4,712,084
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NIGAT INSURANCE BROKER SHARE COMPANY

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR END

Balance at 07 July 2024
Additional Shares issued
Dividend declared
Transfer to legal reserve
Net profil for the year
Prior vear adjustment

Balance at 07 July 2025

TJULY 2025
Paid up Legal Retained
Capital Reserve Earning Total
3,222.000.00 166,402.25 1,035 555.84 4,613,988.09
: . (1.035385.84)  (1,035,585.84)
. 84.821.71 : 84,821.71
: ; 1,611,612.47 1.611,612.47
331200000 451,223.96 1L611,612.47 304, 836.43
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MIGAT INSURANCE BROKER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS

EOR THE YEAR ENDED 07 JULY 2028

1. ACCOUNTING POLICIES

The principal accounting palicies adopsed by the company are stated below:-

&) Fived asseis
Fined assets are stated #1 cost less accumulated depreciation. Depreciation is calculated using the
straight line method for fixed assets acquired after 7 July 2016 in accordance with the
new incomie tax regulation and pooling method is used for the balance of the poel in accordance

with the repealed proclamation,
Pacling __ Straight fine
Compuater and Acoessories 15% 20%
All other fixed misets 2% 15%

b) Income and cxperse recogaition
Incame and expenses ae recognized on accrsal basis, 1.e., when revenue is earmed and sxpense

: R e - e

|E | incurred.
f
i
T.l 1. FIXED ASSETS {CONSOLDIATED)
"
I
i COsT Balance Halunce
:I 07.07.24 Additinns Aujustment 07.07.25
Diffice eguipment 5547015 §5470.13
I Computer and secessories 45,130.44 4513044
Muior vehicles 3,184, 518,64 - 309,624.59 3,604, 163.23
] 3,485,130.23 . 309.624.59 3,194,763.82
DEFRECIATION
- Office equipment 449942 11 1,005, 6l 51,087,710
] Compuier and accessorics 44,400.41 180,26 44,589.67
Muoior vehicles |,578,520.42 430, 17158 2.008.592.37
167292184 4314183 3,104,360.76
NET ROOK VALUE |.B12.217.20 | 690,394.06

- e e
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NIGAT INSURANCE BROKER SHARE COMPANY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 07 JULY 2025

L.1. FIXED ASSETS (POOLING)
COST

Office equipment
Computer and accessories
hMolac vehicles

DEPRECIATION
Office equipment
Compuier and accessaries
Mator vehicles

MNET BOOK VALUE

1.2. FIXED ASSETS (STRAIGHT LINE)

COST

Muotor Yehicle
Computer and ascessariss

DEPRECIATION

Motar Vehicle
Computer and accessoties

NET BOOK VALUE

i
Currency: Ethiopion Birr

Balance Balance

08.07.24 Additions Aujusiment a7.07.25
5547015 E_ 55470.05
2504348 = 2504348
581,549.20 §91.549.00
672,062 83 672,062,183
459.992.13 1.095.60 51,087.73
34,322.45 180.26 24,502.71
$35431.50 10,223.54 544.6535.04
G, 746,08 1245040 622,245 48
G2.316.73 450 817.35

Balance Balance

08.07.24 Addithons Aujusiment 070728
2,762.989.44 | - 309,634,235 2,702 080,44
20,086.96 _20,086.96
2 E13,076.40 309,634,325 2,813,076.40
1,045 088,592 41894842 | 46203734
20,086,946 = 20,086.96
1.063.175.88 41894842 482 0124 30
133095210

1,745, 500,52
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SIGAT INSURANCE BROKER SHARE COMPANY
ROTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2038

Currency: Ethinpinn Hire

L DERTORS AND PREPAYMENTS
SralT receivable E76648 84
VAT receivable i
Prepaid rent 4341871
Prepaid insurance &0 504,94
Prepaid Liiliy 2178
Dividend tax payable 19.69
Wal payshbe 41765692
Profit Tax payable 37.156.44
1,457,027.30
4, CASH AT BANK
Cash ot bank JA40.546.39
3.440,546.3%
E CREDITORS AND ACCRUALS
Imcame tay S4,310.70
Wat payable 3
Accruals 3340000
Withholding tax Payable 45,89
Provident fund ATT.019.30
Pengion |.633.50
Etafl Payable [ 032,619.54
Dividend paysble i
VAT receivahle 10,548.97
1, 535A7R.56
6. PROVISION FOR PROFIT TAX
Profit before tax 243220930
Less: Interest income (109,875.22)
2,322.334.08
Add disallawabde items -
Penalty 0.0
Flusiness Acguizition 139,040 54
[nterest expense X
" 2452 58332
Provision for profit tax 735,775.12
Less: Withhalding tax receiveble - {132,009)
Profit tax payable e . B03.675.03

46,469

169,954

20,400

704

204,030

| 1087
B62019
716,451

T

1,548,538
3,120)
| 475417

300
52441

1,528,158
455447

. {108, 708)

£ : 349,740
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NIGAT INSURANCE BROKER SHARE COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR JULY 2025
Currency: Ethiopian Birr
7. PROFIT AND LOSS ACCOUNT © Dalamce20?d
Opening balance | 035,585.84 | B 200,164
Current year adjustment : S ey
Dividend paid - 1,035,585.84 el (B0, 1 64)
Openirg Balance Deépreciation i iy =
Add: Current year's net profit 161161247 | | 035,585
Profit carrled forward to the balance sheet 161161247 - _ 1,035,586
8 LEGAL RESERVE =
Opening halance 366,402.25 48 311,898
Dpening balance difference Fe5 i
Cuerent year transfer 84,821.71 B ] _ 4,305
Carmied forward 1o the balence shest 451,121.96 : T
r"'--F-I " b
."'r."',l- il
IIII{ [} .lll" .I
1 . LI )
AL
s i
BN, ..-"f:
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